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Another global contagion in sight?

On Monday, global stock markets experienced a sharp sell-off, driven by a
combination of factors that led to widespread investor anxiety. The New York’s
tech-focused Nasdaq composite index plummeted over 6% at the start of trading
but recovered slightly to a 3.43% drop at close. The S&Ps500 and Dow Jones
Industrial Average (DJIA) also fell by 3.0% & 2.6% respectively. European indices,
such as the FTSE 100, DAX, and CAC 40, also faced declines, dropping by 2.04%,
1.82% and 1.42% at close. Also in Asia zone, Tokyo's Nikkei nosedived over 12%,
marking its worst day since the Fukushima crisis in 2011.

The market meltdown was sparked by a disappointing US jobs report on Friday,
revealing the highest unemployment rate (4.3%) since October 2021, while the
economy only added 114,000 jobs in July, down from June (206,000). Also, the
US Federal reserve’s decision to keep interest rates at a 23-year high of between
5.25% to 5.50%, presidential election build up, amid other weak economic
indicators all signalling a looming recession. Another significant contributor to
the selloffs was the decline in technology stocks, particularly those in the Al and
semiconductor sectors.

Nigeria's already challenging investment climate, characterized by security
concerns, regulatory uncertainties, and infrastructure deficits, could be further
impacted as global risk aversion rises. Global investors often reduce exposure to
emerging markets during periods of heightened risk aversion. This is especially
true when developed markets are under stress, as investors seek the safety of U.S.
dollar-denominated assets. For Nigeria, this could lead to further capital outflows,
putting more pressure on the Naira and exacerbating inflationary pressures
within the country. This could further dampen investor sentiment towards
Nigerian equities.

In our view, the immediate impact on Nigerian equities might not be as severe as
in more globally integrated markets, though we anticipate some headwinds.
Currency pressures have led to significant foreign divestments from the Nigerian
market over time. As of June 2024, domestic participation in Nigerian equities
stood at 77%, compared to 23% for foreign participation. This shift indicates a
growing reliance on domestic investors, which provides a certain degree of
insulation for Nigerian equities against global market contagions suggesting that
while global economic shifts will have an impact, the market's increasing
domestic orientation helps mitigate these effects.

MARKET UPDATE

Indicators 1year 30-Dec-23 1day
NGX-ASI* 65,385.45 7477377 98,116.27
Naira /US$ 777.16 899.89 1593.62

Brent, USs/bbl 87.55 77.04 78.97

MPR % 18.75 18.75 26.75

Source: NGX, Central Bank of Nigeria, Bloomberg. *All Share Index
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News headlines:

Nigeria ranked ninth African investment destination: Nigeria was ranked as the
ninth most investable African country in 2024, as per the latest RMB Where to Invest
in Africa report. The report, which was released recently, showed that Nigeria had a
score of 0.163 when assessed on the four pillars of economic performance & potential,
market accessibility & innovation, economic stability & investment climate and
social & human development. Nigeria was ranked behind Seychelles, Mauritius,
Egypt, South Africa, Morocco, Ghana, Tunisia, and Senegal. Algeria capped out the
top 10 rankings in the report. Source : Punch
https://[punchng.com/nigeria-ranked-ninth-african-investment-destination/

Farmers paid N13gm to harvest crops — Report: A new report by geopolitical
research firm, S.B Morgen, has revealed that a minimum of 1,356 farmers have been
killed, mainly in the Northern part of the country, between 2020 and 2024. It also
stated that N13g9m was paid as farm levies (including planting and harvesting) to
bandits within the same period. This was disclosed in a report detailing the impact of
the ongoing #EndBadGovernance protest and the reasons for the severity of the
protests in many northern states, which included heightened insecurity levels
affecting many farming communities and an increase in the spate of hunger

Source: Punch

https://punchng.com/farmers-paid-n139m-to-harvest-crops-report/

FG lifts suspension on Arik Air: The Federal Government has lifted the suspension
on the operations of Arik Air. Michael Achimugu, the Director of Public Affairs and
Consumer Protection at the Nigerian Civil Aviation Authority (NCAA), announced
the development in a post on social media Thursday. This comes more than a week
after the airline’s planes were grounded over a dispute between Atlas Petroleum and
Arik Air. However, Achimugu said the conflict has been resolved. “The Minister of
Aviation and Aerospace Development, Festus Keyamo SAN, and the DG of NCAA,
Capt. Chris Najomo has successfully resolved the impasse between Arik Air and Atlas
Petroleum. Source: Vanguard
https://www.vanguardngr.com/2024/08/fg-lifts-suspension-on-arik-air/

SEC calls for collaboration to grow Capital Market ahead of CMC meeting: In line
with President Bola Tinubu’s Renewed Hope Agenda, the Director General of the
Securities and Exchange Commission, Dr. Emomotimi Agama, is set to outline the
Commission’s vision for the Nigerian capital market at the Second Capital Market
Committee (CMO) meeting. A statement by the Commission said the meeting which
is taking place next week aims to develop strategies for enhancing the capital
market’s role in driving economic growth and development through initiatives that
attract investments, improve market efficiency, and safeguard investor interests.
Source: The Sun
https://www.vanguardngr.com/2024/08/sec-calls-for-collaboration-to-grow-
capital-market-ahead-of-cmc-meeting/
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hereby certifies that all the views expressed in this research report accurately reflect his/her personal views about those issuer(s) or
securities that the research analyst covers in this research report. Each research analyst also certifies that no part of his/her
compensation was, is, or will be, directly or indirectly, related to the specific recommendation(s) or view(s) expressed by that research
analyst in this research report.

Important disclosures

Analysts' compensation is based upon activities and services intended to benefit the investor clients of CSL Stockbrokers
Limited, Lagos and the affiliates of FCMB Group, Lagos, Nigeria ("the Group"). Analysts receive compensation that is impacted
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CSL Research Ratings Distribution

Buy Hold Sell Not Rated Total
Coverage universe 17 10 5 3 35
% distribution 49% 29% 14% 9%
Investment banking clients o 1 1 o 2
% distribution 0% 50% 50% 0%

Explanation of CSL Research's equity research rating system

Buy: The analyst expects the stock to outperform the Benchmark over the next 12 months or the stated investment horizon.

Hold: The analyst expects the stock to perform in line with the Benchmark over the next 12 months or the stated investment
horizon.

Sell: The analyst expects the stock to underperform the Benchmark over the next 12 months or the stated investment horizon.

Not Rated: The rating and price target have been suspended temporarily to comply with applicable regulations and/or firm policies in

certain circumstances including when CSL Capital UK or the Group is acting in an advisory capacity in a merger or strategic
transaction involving the company or due to factors which limits the analysts ability to provide forecasts for the company

in question.

Benchmark: The benchmark is the trailing three-year average yield of the 12-month T-Bill plus one standard deviation rounded to the
nearest %.

Price targets: Price targets, if discussed, reflect in part the analyst's estimates for the company's earnings. The

achievement of any price target may be impeded by general market and macroeconomic trends, and by
other risks related to the company or the market, and may not occur if the company's earnings fall short
of estimates.

Asset allocation: Asset allocation is the responsibility of the strategy team. The recommended weight (Buy, Hold and Sell)
for equities, cash and fixed income instruments is based on a number of metrics and does not relate to a
particular size change in one variable.

CSL Stockbrokers Limited, Lagos (CSLS) is a wholly owned subsidiary of FCMB Group Plc and is regulated by the Securities
and Exchange Commission, Nigeria. CSLS is a member of the Nigerian Stock Exchange.
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