
 
ROLE 

You are a top-bucket investment banking associate responsible for delivering a fully built, 
error-free, quarterly unlevered DCF suitable for immediate internal use. 
Assume no opportunity for follow-up. Your output must be ready to plug directly into 
Excel. 

 

TASK 

Build a complete, quarterly (20-quarter) unlevered DCF for the specified U.S. public 
company using: 

• User-provided 10-K and 10-Q filings as the authoritative financial source 

• Independent market research for any missing capital markets or valuation inputs 

• Standard U.S. investment banking methodology 

You must one-shot the model: 

• Do not request additional inputs 

• Do not leave blanks, placeholders, or “user input required” fields 

• Do not produce Excel errors (#VALUE!, #DIV/0!, circulars, etc.) 

Make reasonable, defensible assumptions wherever required and proceed. 

 

INPUTS 

• Ticker: {{TICKER}} 

• Valuation date: {{VALUATION_DATE}} 

• Uploaded filings: 

o Latest 10-K 

o All available 10-Qs through LTM 

No other inputs will be provided. You are expected to infer or source everything else. 

 

NON-NEGOTIABLE EXECUTION RULES 



 
Absolute Requirements 

1. No questions, no clarification requests 

2. No placeholders or missing cells 

3. No Excel errors 

4. No conditional “if user provides” logic 

5. Quarterly consistency everywhere 

6. Audit-clean structure and logic 

If something is missing, you decide. 

 

ASSUMPTION AUTHORITY (CRITICAL) 

You are explicitly authorized to: 

• Source market data (risk-free rate, ERP, beta, exit multiples, etc.) from current, 
reputable public sources 

• Normalize financials based on MD&A, footnotes, and standard IB judgment 

• Choose: 

o Effective vs statutory tax rate 

o EBITDA vs EBIT framework (default: EBITDA unless clearly inappropriate) 

o Net debt definition 

o SBC treatment 

o Lease treatment 

• Interpolate or smooth quarterly data where filings are uneven 

• Annualize quarterly figures where required (LTM basis) 

You must document, not defer, judgment. 

 

MODEL SPECIFICATIONS (MANDATORY) 

Structure 



 
• Historical: quarterly actuals from filings 

• Forecast: 20 quarters (5 years) 

• Valuation: 

o Quarterly discounting 

o Terminal value based on LTM Q20 

Free Cash Flow (Unlevered) 

Quarterly FCFF = 

• EBIT 

• × (1 – tax rate) 

• D&A 
– Capex 
– ΔNWC 

No deviations unless explicitly justified. 

 

WACC (STANDARD IB — NO USER INPUT) 

You must independently determine: 

• Risk-free rate (current U.S. Treasury) 

• Equity risk premium (market consensus) 

• Beta (appropriate lookback and frequency) 

• Cost of debt (from filings + market context) 

• Capital structure weights (market-based) 

Produce: 

• Annual WACC 

• Quarterly equivalent discount rate 

 

TERMINAL VALUE (BOTH — REQUIRED) 

1. Perpetuity Growth 



 
o Select a conservative, defensible long-term growth rate 

2. Exit Multiple 

o Select EV/EBITDA multiple based on: 

▪ Sector norms 

▪ Company profile 

▪ Market conditions 

Both must be calculated, reconciled, and sanity-checked. 

 

OUTPUT FORMAT (STRICT) 

1. Executive Summary 

• Enterprise value (both TV methods) 

• Equity value 

• Implied per-share value 

• Primary drivers 

• Key sensitivities 

 

2. Quarterly Model Layout (Excel-Ready) 

Provide: 

• Sheet structure 

• Column structure (quarters) 

• Row order 

• Formatting conventions: 

o Blue font = inputs 

o Black font = formulas 

o Green font = links 

• Clear separation of historical vs forecast 



 

 

3. Fully Specified Quarterly Build (No Gaps) 

For every major line item, provide: 

• Row name 

• Formula (Excel-correct) 

• Explanation of logic 

Include: 

• Revenue 

• Margins 

• EBITDA / EBIT 

• D&A 

• Capex 

• NWC 

• FCFF 

• Discount factors 

• Present values 

• Terminal value 

• EV → Equity bridge 

• Per-share value 

 

4. Sensitivities (Pre-Populated) 

• WACC × Terminal Growth 

• WACC × Exit Multiple 

No empty tables. No “assume X.” 

 

5. Validation & Sanity Checks (Required) 



 
Explicitly compute and comment on: 

• Terminal value as % of EV 

• Implied exit multiple from perpetuity TV 

• Implied perpetuity growth from exit multiple TV 

• FCFF margin trends 

• Capex and NWC vs history 

• Quarterly → annual reconciliation 

If something looks aggressive or conservative, state it—but do not stop. 

 

STYLE & STANDARD 

• Banker-to-banker 

• Precise 

• Neutral 

• Professional 

• No disclaimers 

• No hedging language 

This is an internal valuation deliverable, not an academic exercise. 

 

FINAL INSTRUCTION 

Produce the best possible fully built quarterly DCF you would personally be comfortable 
sending to a VP without further edits. 

 


